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COMPTROLLER LEMBO PROJECTS
$470.5 MILLION SURPLUS, CITES
STRONG YEAR-END TAX FILINGS

Comptroller Kevin Lembo today, in his monthly financial and economic ppajateda
General Fund surplus 8#70.5 milliongiting strongrevenuecollections particularly in
estimated aniihalincome tayayments.

Strong revenue collectionsMiay haveled toa growing surplus projection, up over $220
million since last montA projectedb300 million increase in the estimated and final payments
portion of the income taxoupld with growingincome tax withholdinglsave Connecticut

well positioned as it continues its economic recovery from the €@\fi@ndemic. Recent
improvements have also resulted in a projected surplus in the Speciataftiamspmd

and a significant anticipated deposit in the
oOAfter enduring a tumultuous and volatile vy
wel come but indicates a @Qoonedidutiaywe canfingento of wh
recover from the pandemic, éd Lembo said. O0As
return to the workforce, it will be critical that we not repeat the mistakes of the past and work

strategically to growthe middlectassd i nvest i n Connecticut wor |

Lembo cited the Rainy Day Fund as an example of smart economic planning. Currently, the
fund is projected to rea$.49 billioy the end of the fiscal yesgpproximately 22.3 percent

of General Fund appropriatioAslaw that Lembo championed statesdahghbalance above

al5 percent threshold would result in additional contributions to either the State Employees
Retirement Fund or t hTis comtriowtibnellrpsovdetiitestate r e me n t
the abilityto pay down itsinfunded pension liabidi§ creating more budgetary flexibility in

years to come after decades of perpetual underfunding.


mailto:chelsea.neelon@ct.gov

oOBuilding our reserves by capturing volatil
from tax increases and devastating cuts to safety nets pdognagrfsiture downturnsé6 s ai d
Lembo. o0ltodés an incredibl e @avthatdumptd capaditynent t h
and | dm heartened to see such a significant
unfunded pension liabiliéyd offer future generations of taxpayers some rélief

In a letter to Gov. Ned Lamont, Lembo noted thahneticut saw modest job gaitings
monthand has now recoveréd.4percenf thejobslostsince April 2020. The leisure and
hospitality sector, whishiffered the most significant jobs decrease duripgridemicyas
the stateds f,sheughteithas yegto retwvn to gmndemic humbershe
housing market continueda® robustwith both list and median pricesreasingowever,
Lembo warned that the booming housing market may be leaving fshinde
homebuyershat are being pired out of the market due to cost, lack of inventory and
competition with investors.

ocConnecticutds economic future depends on ke
state, 6 sWiedhe unemploynent rate continues to decasalsthe housing

market continues to boomgewhave to keep in mind thast of the benefits are still
concentrated with highcome earneré\s economic trends continue to move in a positive

direction, we st be diligent and make sewveryone in Connecticut gets to participate in its

recovery 0

Lembo pointed to recent economic indicators and tremmdsational and state sources
that show:

NOTE: Economic indicators largely look back to past periods. Therefore, some of the information |
this month may appear inconsistent with more recent developments in the rapidly changing respon
COVID-19 pandemic.

Employment and Withholding Recelipts

The withholding portion of the income tax is the largest single General Fund revenue
source.Final esults foFY 2020showedvithholding receiptsame irR.2percent above
FY 2019evelsbut somewhdtelow the growtiatebuilt into heFY 2@0 budget @n
Currentcollectiontrendsfor FY 2021throughApril showwithholdingreceiptgrowingby
4.6percenaboveFY 2020evels arotherimprovement ovehe previousnonth This
result coincides with job growth reportedbynecticut Department of Labor (DObh)
recent monthsWithholding collections have been exceeding budget projantiche
Mayestimateaised the budget target for income tax withholdings by $60 onidi the
April 30" consensusevenudorecast This would represent a 4.4 percent grative the
FY 2020. Therefore, the revised estimate is consisteygavithdate growth over the
previous fiscal year.



Percent Change in Withholding Tax by Fiscal Year
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COVID-19 Jok Pictured Continued Im provement
n May

The national jobs pictucentinued tdorighten inMayamid ongoin@OVID-19

vaccination efforts aridefurthereasng of stateestrictions on businessiégr the week
endingMay22nd theU.S. Bureau of Labor Statistics (BLS) reported that seasonally adjusted
initial claims totale4D6000 While stillhigh by historical standards, this repredent

decrease @8,000from the previous week's legbli44,000was the lowest since March 14
2020, jusbefore the pandemic shutdowns began.

As can be seen in the graph below, despite clear improvement in initial claims for
unemployment insurance, there is still a long way to go for the jobs recovery te reach pre
pandemic leveldVeekly inial Ul claims averaged closer to 210,000 before the corenavirus
related shutdowns began a little more than a yeabagohalf the current level



Initial Weekly Unemployment Insurance Claims (in 000's)
January 2020 - May 2021
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In the same release, BLS reportedoatiaéreceiving unemployment benefits was
approximatel$5.8million for the week endiiday8th, downfrom 16 .0 million the

previous weelind down fron81.6million the previous yeardoweverijt still indicates

serious, ongoing struggles with unemployment for a significant portion of the population
As the charbelow note# the total reported does not represent unique individuals, rather
the number collecting from all programs.

CONTINUED WEEKS CLAIMED FILED FOR Ul BENEFITS IN ALL PROGRAMS (UNADJUSTED)

WEEK ENDING May 8 May 1 Change Prior Year!
Regular State 3,645,037 3,668,863 -23.826 22,968,771
Federal Employees 13.453 13,785 -332 16,586
Newly Discharged Veterans 7.300 7.321 =21 14,280
Pandemic Unemployment Assistance’ 6,515,657 6,606,198 -90,541 8.139.507
Pandemic Emergency UCH 5,191,642 5,142,370 +49.272 253,292
Extended Benefits® 342,417 456,805 -114.388 931
State Additional Benefits® 1,764 1,753 +11 5819
STC / Workshare 7 84,856 80,286 +4,570 179,659
TOTAL® 15,802,126 15,977,381 -175.255 31,578,845
FOOTNOTES

SA - Scasonally Adjusted Data, NSA - Not Seasonally Adjusted Data Continued weeks claimed represent all weeks of benefits
claimed during the week being reported, and do not represent weeks claimed by unique individuals.

Connecticut Jobs Pictured Small Gains in April
Driven by Government Sector



After Connecticut experienced historic levebngbloymenkossesn March and Apribf
2020 the state begarganingobs over the following six montHsater in the yeathe
employment recovery stalled as coronavirus infection ratdglooseecently ew
information released by tBennecticuDepartment of Labor (DOLipdicates the trend is
starting to move in a better direction infitst four months oR021.

On May 20tHDOL reported the preliminaGonnecticut nonfarm job estimatesApril
2021from the business payroll survey admieistey the U5 Bureauwf Labor Statistics
(BLS). D OL & sepd:t ahowed thetiegaineeh imodesb00net jobs
(003%) in April to a level of.,80600jobs seasonally adjustédhis followsnore robust
job growth 05,200 positions iMarchand representeur consecutive months of
employment gains.

DOL noted recoveries can be uneven and thatextasnly e f | ect ed iSix Apri |l ds
of the ten major industry sectors expeeeimsprovementhile four experienced declines

Professional & business services lead the way (+3,600), followed by leisure & hospitality
(+1,800) and government (+1,100). The sectors that lost jobs inchmtédreducation &

health services(100){rade, transportation & utilitie® 800) financial activities7Q0)

and manufacturings00).Overallthe government sector added 1,100 jobs while the private

sector lost 600. The government sector irckitiederal, state, and local employment,

including public education and Native American casino employment located on tribal

reservation land.

Connecticut reached its panderalated employment lowAmpril of 2020 A year later,
th e s tbtal pgeod employment is now @&, 70(Qositionshigher representingn
increase o0f2.6percent.Connecticuhas now recoverdd.4 percerdf the 292,400 jobs
lostin March and April 2020 due to the COVIB lockdown The DOL graph below
illustrates theongertermtrend.
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Connecticut's official unemployment rate stood ae8cent irApril 2021 downfrom 83
percent a montbarlier an®.6 percenfrom a year ago. The U.S. jobless ra@iithwas
6.1 percentup onetenth of a pointrom the previous month, bddwn significantlfrom
the 14.8percentatein April 2020

2008

Among the major job sectors listed betght experienced gains and twgedenced
losses iM\pril 2021 versusApril 2020levelsThe kisure & hospitalityectorhardest hit
during the pandemiexperienced the largest gains on a percentaggroagisy 85.9



percent from a year ago. This was followed by other services (+38.7%) and trade,
transportation & utilities (+20.2%). Both financial activities anddhmatibn sector both

lost jobs over the period.

Payroll Employment Trend | | |
April 2021 Versus April 2020

Sector April 2021 (P) April 2020 (R) Gain/Loss |% Change

Construction and Mining 58,100 50,000 8,100 16.2%

Manufacturing 151,600 148,200 3,400 2.3%

Trade, Transportation & Utilities 286,500 238,400 48,100 20.2%

Information 28,300 28,600 -300 -1.0%

Financial Activities 118,300 119,400 -1,100 -0.9%

Professional & Business Services 206,300 195,800 10,500 5.4%

Education & Health Services 324,700 300,500 24,200 8.1%

Leisure & Hospitality 125,300 67,400 57,900 85.9%

Other Services 58,800 42,400 16,400 38.7%

Government 222,700 213,200 9,500 4.5%

Total Connecticut Non-Farm Employment 1,580,600 1,403,900 176,700 12.6%

Source: Connecticut Department of Labor

Connecticut Non-Farm Employment Net Job Change
April 2021 vs. April 2020
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Income and Salary® Modest Income Growth, but
Inflation Rises

April 2021average hourlgarningsit $83.69, not seasonally adjusted, iener by $.28(-

3.706) from theApril 2020estimate ($B97. The resultardverage private sector weekly

pay came in al$52.20down$40.280r 3.4percenfrom a year agar his could reflect the
recentaddition of lower paying jobs in the service sector as it continues to recover from the



pandemigelated employment loss&ue to fluctuating sample responB€d, warns that

private sector earnings and hours estimates can be volatile frorfomurith

The 12month percent change in the Consumer Rraex for All Urban ConsumeiGPF

U, U.S. City Averagaot seasonally adjustedipril 2021climbed to4.2percent

How Serious is Inflationd Temporary Spike or
Long-Term Problem?

After being tam in recent years, inflation came in at an annual rate of 4.2 percef®for the
months ended April 2024ccording to the U.S. Labor Department. This was higher than
most analysts expected and caused some anxiety among investors and turbulence in the
stack marketThe chart below shows yeaeryear inflation (CPI) by month:

Year Jan
2021 14
2020 25
2019 16

Others, including thiéederal Reserve, were less concabrmd inflation, seeing the April
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rise as a temporary spike.isTdgroup of analyspinted to factors such supply chain

disruptionsamid rising consumer demamd a yeawveryear comparison to April 2020,

when prices were falling during the early days of the pan@imphenomenon was

described as the pandemic dip by awleorge Calhouim a Forbes Magazine artcddied
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Without the pandemic dip atite associatdzhse effect, inflation would have been 2.9
percent in April. Another factoited by Calhouis the headline inflation number versus
core inflation, which excludes volat#as such as food and ener@gre inflation was
onethird lower than the headline number for Aprd came in at 2.96 percent

Oneforward lookingstatistidhateconomnstsuse to predict long term inflation is called the
Sticky Pric€onsumer Price IndeX his indicatorlsoexcludes more volatile items such as
food and energyTheFederal Reserve Economic Data (FR##3ribethe measuras
follows

oThe Sticky Rri€onsumer Price Index (CPI) is calculated from a subset of goods and services inclu
the CPI that change price relatively infrequently. Because these goods and services change price t
infrequently, they are thought to incorporaaleapefitirennflation to a greater degree than prices
that change on a more freq@ent basis.

The chart below from FRED shows the lorigan trend for the Sticky Price CPI. In this
context, while elevated, April 288l looks more in line with recent months.

FRED — Sticky Price Consumer Price Index less Food and Energy
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It remains to be seen how high inflation will be in the coming months. However, the

confluence of anomalies and stemntn factors in April argues that more information is

needed beforthe threat of inflation becomes a serioustemg concernFor now, the

Federal Reserveds emphasis of nurturing the
especially with so many Americstitlsout of work.

H ousing d Strong Resultdor Connecticut
Continue in April

Continuing a trend from recent montBesrkshire Hathaway HomeServices reported
another month of strong results for the Connecticut housing makkeil 202 compared
with April 2020 Sales of singfamily homegrew14.58ercent, with the median sale price
increasing b1.53percent.Reflecting a comparison from tregginning of the pandemic
lock down, Bw listings wengp 90.70percent thid\pril versus last yeafhe median list



pricewasup 17.53percenivhile theaveragést price is upt8.53percent pointing to a very
robustmarket for higher priced homesvefage days on the market decrez&&d
percent irApril 2021compared to the same month in the previousiedays on average
compared witlf7in April 202Q. Finally,on averagsales pricesame in abovest prices in
April, with the sales to list price ratiol®i.6 percent.

The table below contains more detailed data for the Connecticut housing market.

MARKET SUMMARY
APRIL 2021 | SINGLE FAMILY HOMES

et

—
New Listings 5248 2752 00.7% di 15470 14816 4.41% ik
Sold Listings 3050 2662 14.58% die 11359 9453 20.16% i
Median Listing Price §334.950  S285000 17.53% o 328,300 §274,900 19.43% din
Median Selling Price $341,500  $281,000 21.53% die £330,000 267,500 23.36% ik
Median Days on Market 21 45 53.33% W 35 61 4262% W
Average Listing Price §571,358  $396,130 44 23%, dw 529,941 $388,279 36.48% dik
Average Selling Price $568,606  $382,819 48.53% dia 523,531 $373,268 40.26% i
Average Days on Market 54 77 2087% W 58 85 31.76% W
List/Sell Price Ratio 101.6% 98.1% 3.65% da 100.3% 97 5% 2.87% i

For the U.S. housing markée National Association of Realtors (NAR) repatesting
homesalegellin April 2021 marking thehird consecutive monthly decrea$hree of the
four major U.S. regioriead monthovermonth saledeclinesn April, butallfour
experiencedoubledigityearoveryear gins

Total existindnome salegcompletd transactions that include sirfglaily homes,
townhomesgondominiumsand ceops decreased 7 percenfrom Marchto a seasonally
adjusted annual rate585million inApril. Yearoveryearsales wenep 33.9percenfrom
a year aga@37million inApril 2020).

Nationally, home prices have remained strong during the pandemiephiAd he
median existingome price for all housing type#\pril was $381,60Qup B.1percent
from April 2020 ($26,800), as prices increased in every redipnil& national pricgrowth
marks 10straight months of yeaveryear gainsAll regions of the countgxperienced

doubledigit price growth from a year adte largest regional gains on a percentage basis

were in théNortheast (+2.0%0), followed by the WestX9.9%0). The Southgrew 58
percent and thielidwestincreased 13percent.

In its monthly report, NAR noted first time buyers are having trouble securing their first
home in the current market fonamber of reasons, including lack of housing inventory,
competition with investara growing number eishsalesand properties leaving the

market quickly. The chart below compares April 2021 to April 2020 and shows a decrease in

the percerageof salegoing to first time buyeasid a corresponding increase in sales to



investors. Days on the market have decreased in the past year. In addition, cash sales make

up a larger portion of the market, putting first time Hangers at a disadvantage.
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Commeraal Real Estated Lower Delinquency
Rates inApril

Percentage of seles

While many analystecuson the residential housing market, it is also worthwhile to
monitor trends in the commercial real estate market, especially for the impact e1€OVID
on the health of theector.One sourcéhat conducts a monthly commercial real estate |
performanceurveyis the Mortgage @kersAssociation (MBA)

MB A May 3rdreportfound celinquency rates for mortgages backed by commercial and
multifamily propertiedecreaseslichtly in April 2021 reaching the lowest level since the
onset of the COVIBEL9 pandemicMBA reported théalanceof commercial and
multifamily mortgages that are not curdeopped for théourth straight monttn April.

In all,95.1 percenpf outstading loan balances were current, up frei@p@rcenin

March

Loans backed by lodging and retail propgtfiesectors most directly affected by the
pandemicgontinue to see the greatestls oftressbut also the most improvement in
April. The overall share dftail ban balances that are delinquent decrea&pdlialong

with multifamily property loanslon-current rates for other property types were modestly
higher during the montimcluding for industrial and office properties

1C



Percent of Balance Not Current

Commercial Loan Type April 2021 March 2021
Lodging Loans 20.2% 20.5%

Retail Loans 9.3% 9.5%

Industry Property Loans 1.9% 1.2%

Office Property Loans 2.6% 2.4%
Multifamily Property Loans 1.7% 1.8%

Source: Mortgage Bankers Association CREF Loan Performance Survey for April 2

Regading the survey resulismie Woodwell, MBA's Vice President of Commercial Real
Estate Researdoted"New and earlgtage delinquencies have fallen significantly from
earlier in the pandemic, but lattxge delinquency rates have stayed high, as &rter
servicers work through the options for troubled propérties.

Connecticut PopulationCount

Based on the 2020 Censuslil# Census Bureacently issued new population counts
for states. € n n e c tesidenpapdlationas of April 1, 2020 whsted a8,605,944

This representechancreasef 31,84 7r 09 percent from th2010 Census count
Connecticutanked 48among states in population growth for the period.

The fastest growing states on a percentage basis werel8lib), Idaho (+17.3%),
Texas (+15.9%), North Dakota (15.8%) and Ne\l&d@%).Three state lost population
over the past decadecluding West VirginieB(2%), Mississippi(2%) and lllinois (
0.1%)

Sock Market d Volatility Returns in May

As calendaR020 eme to end, the overall economy has not recovered top@noiemic
levels, but the stock market edithe year abr near record highd’he DOWgained7.25
percentand ended the year at attiale high The NASDAQ, heavily composedexdh
stockswasthe strongest performer awdsup 4364percent The S&P 50@oseto record
levels as 202hdedrising16.26 percenfor the year

The new year has seen generally upward movement, with increased volatility toward the end
of the month, especially in January and Febyary wasgenerah positive month for

stocks but volatility returned in May with rmabnth drops for all threedites.Yearto-

date, the DOWasincreased?2.3percenttheNASDAQ has gainefl.5percentand the

S&P is ufdll.6 percentasof this writing.Just over a year ago, in late March, the stock

market was in free fall as the pandeetatedshutdownsvere taking place. As the charts

below illustrate Jlahree indices haggnificangainssince thenTo give droader
perspectivethreeyear raglts are shown:

11



DOW Jones Industrial Average

3 year w I |:| Daily market report Add ficker

| 3 YEAR CHANGE 39.28% | 20,000

2018 2019 2020 2021
5.33% +22.20% +6.89% +12.41% NASDAQ
Composite
Index
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2018 2014 2020 2021
-9.35% +33.86% +42.87% +6.59%

S&P 500Index

3 year W I |:| Daily market report Add ficker

2018 2019 2020 2021
6.96% +27.76% +16.11% +11.60%
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To give more perspective on the performance of the stock market over the longer term, the
chart below shows the level of the D@@n 20070 the present

The performance of the stock market has a significant impact on the State of Corsmecticut
revenuesin a typical yearsemated and final income tax paymaoatsunt for
approximatel®25-30 percenbf total state income tagceiptsbutcan be an extremely

volatile revenue source.

FY 2020 results showestimated and final paymentse down a combed13.2percent
compared witlthe previous yeaPreliminary estimates for the fiestmonthsof FY 2021
indicate better than expected results thrépgih202L. To date combined estimated and
finalpaymentare42.8p er cent ab o v,avithEstimagkd BD7pescent amd/ e |
final paymergup 58.3 percent

Caution should be used in interpreting thisoxgayear comparison since the 2020 income

tax filing deadline was postponed by three months lagtiggarthe pandemidely

skewing resultdAt the same time, the current FY 2021 projection for estimated and final
income tax payments now exceeds the original budget plan by $101.8 million or 3.6 percent.
This most recent projection reflects strong collection results thropugh Ma

13



Percent Change By Fiscal Year in Estimated & Final Payments
from the Prior Year
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ConsumerSpendingd April Sales Flat AftetMarch
urge

Consumer spending is the main engine of the U.S. economy, accounting for more than two
thirds of total economic output.

On May 14ththe Commerce Department reported tHeb.advanceetail salewere$6199
billionin April 2021 virtually unchanged from the previous month. In March retail sales
jumpeda revised 0.7 percent as households received thdb®federal stimulus checks
from the American Rescue Plan. Act

April results were mixed. The biggest gadmea percentage basererestaurants and
bars, which saw an increase of 3 percent, as COYiEtimswere liftecand more
businesses-@pened. This was followed bgtor vehicle & parts dealét#®.9%) and
electronics & appliance sto(e4.2%). Sectors that experienced a step back in April
included clothing & accessory retaitérd%o), gegral merchandise stores4%), and
sporting goods, hobby & musical instrunséops 3.6%0)
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= ADVANCE MONTHLY SALES Percent Change in Retail and Food Services Sales from
@ Previous Month
Data adjusted for seasonal variation and holiday and trading-day differences but not for
price changes.
18
16 T+
April 2021 $619.9 billion 0.0%* 14 +
12 1
10 +
8 +
March 2021 61
$619.8 billion 10.7% 4 +
(revised) 2 1
0 A
4 |
4 +
Next release: June 15, 2021 'g T
* The 90 percent confidence interval includes zero. There is insufficient statistical February March April
evidence to conclude that the actual change is different from zero. | W Total OEx Auto Auto W Gen Mer I
Data adjusted for seasonal variation and holiday and trading-day differences but Source: U.S. Census Bureau, Advanced Monthly Retail Trade Survey,
not for price changes. Source: U.S. Census Bureau, Advanced Monthly Retail May 14, 2021
Trade Survey, May 14, 2021

So-called core retail satkspped 1.5 percent in April, after rising a revised 7.6 parcent
March This category excludes automobiles, gasoline, boifdenials and food services

Analysts believe retail sales will continue to recover in the coming months as the economy
reopens further and due to the increased level of savings many households have accumulated
during the pandemic.

Consumer Debtand Sawngs Ratesd Mortgage
Debt Up, Credit Cards Down

According to the Federal Reserve Bank of New York, aggregate household debt balances
increaseth thefirst quarter of 281, drivenlargelyby an increase in mortgageginations.

Total household debicreased by8$billion Q.6percentto $1464trillion in thequarter
endingMarch3l, 202. The total debt balance is nov@®Hdillion higher thars was athe

end of 2019

The report titled OQuarterly Rempaget on House
balances the largest component of household éebtreasdby $11.7 billion to $10.6

trillion at the end dflarch. Outstanding student loans, the second largest category of

household debt, totaled $tbllion in the fourth quarter, %billion increase from the

fourth quarter. Auto loan balances increase8 bili®n in thefirst quarter, reaching $&.3

trillion. Balances on home equity lines of credit (HELOC) salbali$h decline, the7ih

consecutive decrease since the fourth qo&284.6, bringing the outstanding balance to

$35hillion.

The Federal Reserve reported treditcard balances degsed by $49 billiomthe first
guarterthe second largest decline since it tracked this series dating backtedioéard
balances areow $157 billion lower than they had been at the end af Z0idtrend is
consistent withorrowers paying dealong withmoreconstrainedpendingpportunities
during the pandemic
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Total Debt Balance and its Composition

Trillions of Dollars

® Mortgage ®WHE Revolving ®Auto Loan ®CreditCard m®StudentLoan  mOther

15 202101 Total: $14.64 Trillion

202004 Total: $14.56 Trillion (3%)
(11%)
(5%)
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The Federal Reserve notggragate delinquency rates across attatelgpriekave

continued to decline since the beginning of the pandemic redéssiceflectanuptake

in forbearancabatwere provided by 6hCARES Act or voluntarily offered by lenders.

The chart below illustrates the change in flow into serious delinquency from the first quarter
of 2020 versus 2021. Student loans represent the most strikingwhamgPepartment

of Education decisiai reportloans asurrentstatusf they aresligible for CARES Act
forbearances.
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Flow into Serious Delinquency (9o days or more delinquent)

CATEGORY ! Q12020 Q1 2021
MORTGAGE DEBT 1.17% 0.42%
HOME EQUITY LINE OF CREDIT 0.77% 0.50%
STUDENT LOAN DEBT B8.87% 1.02%
AUTO LOAN DEBT 2.3T% 1.72%
CREDIT CARD DEBT 5.31% 3.78%
OTHER 4.74% 3.25%
ALL 2.38% 0.86%
Personal Savings Rat

In its April 3Gh release, the Bureau of Economic Analysis (BEA) reported the personal
saving rate wa¥ .6percent irMarch2021 a big jump from theevisedL3.9percent in

February The increase was largely driven by in government social benefits, primarily direct
economic impact payments to households from the American Rescue Plan Act.

The personal savimgate is defined as personal saving as a percentage of disposable

personal income. As seen in the chart below, the savings rate tends to increase during
recessionary periods as consumers cut back on discretionary spending.

FRED — Personal Saving Rate
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BEA reported thgpersonal ioome increased $4.21 trillion (21.1 percent) in March and
disposable personal income (DPI) increased $4.18 trillion (23.6 plareeldijion,
personal consumption expenditures (PCE) increased $616.0 billion (4.2 p&Eemnt).
consumer spending indedgrowthof $403.0 billion for goods and $213.1 for services.
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Consumer Confidencad Holds Steady in May after
Big April Jump

The U.S. consumer confidence index (CCI) is published by the Conference Board. The CCI
looksatU S onsumer 6s views of cur reattationrstoonomi ¢ ¢
the next six months. The index is closely watched by economists because consumer

spending accounts nearly 70 percent of U.S. economic activity.

The Conference Board reported that €Consumer Confidence Indwtd steady in May,

following a significant rise in Apfihe Index now stands Ht7.2 down marginallfprild s
revised reading @17.5 The results came in lower than economists expected.

U.S. Consumer Confidence Index

30.40832-

The Consumer Confidence Indexnade up of two partsicludinghe Present Situation
Index, which looks at current conditions and the Expectation Indexnvelaisres
c o0 n s u me ofardicipatedeonditions ftre next sixnonths.

In May survethe Present Situatibmdeximproved increasing from31.9to 144.3
However,th& x pect ati ons | ndex, whiemhoutlbokfoboased on

income, business, and the job mafékfrom 107.9to 99.1 The Conference Board
reported that optimism in the sht@tm réreated due to expectations of slowing growth
and a softening labor market in the coming months.

Lynn Franco, Senior Director of Economic Indicators at The Conference@&eard
0Overall, consumers remain optimistic, and confidence should remexit iretie short
term, as vaccination rates climb, CO\YfDcases decline further, and the economy fully

reopens. 6
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